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SUBJECT: NSF/SFCP - PROJECT "QUALITY OF ELECTRICAL ENERGY", 
GF-31056 

REF: (A) STATE A-3542, MAY 1. 1974; (B) BELGRADE 2956, 

JUNE 18, 1974 

1. UNDER REFERENCE (A), NSF REQUESTED EMBASSY TO PREPARE 
JOINT BOARD GRANT LETTER TO UNIVERSITY OF LJUBLJANA FOR 
CONTINUATION OF PROJECT ENTITLED "QUALITY OF ELECTRICAL 
ENERGY". 

2. NSF WISHES IMMEDIATE PAYMENT TO BE MADE IN THE AMOUNT OF 
2,21 1,200 NEW DINARS IN ACCORDANCE WITH REFERENCE (A) AND 
JOINT BOARD DECISION OF DECEMBER 14, 1973. MAY 1974 
DECISIONS OF BOARD DID NOT AFFECT THIS DECEMBER AUTHORIZA- 
TION. 
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3. ACCORDING TO INFORMATION MADE AVAILABLE TO NSF IN LETTER 
DATED MAY 25, 1974 YUGOSLAVS HAVE BLOCKED ALL FUNDS FOR 
THIS PROJECT UNTIL AN AGREEMENT REGARDING IT AMONG ALL TE 
YUGOSLAV REPUBLICS IS SIGNED. UNDER SUCH AGREEMENT FUNDS 
FOR PROJECT WOULD BE DIVIDED AMONG THE SIX REPUBLICS AND 
TWO AUTONOMOUS PROVINCES ON BASIS THEIR GNP; AND WOULD RE- 
QUIRE ESTABLISHMENT PROJECT COUNCIL OF YUGOSLAV CONTRI- 
BUTING PARTNERS TO CONTROL, GUIDE AND RAT FY PROGRAM AND 
BUDGET OF ENTIRE PROJECT. NSF UNDERSTANDS THAT PROJECT 
INVESTIGATOR KRANJC UNABLE TO CONCLUDE ANY SUBCONTRACTS 
WITH PARTICIPATING INSTITUTES AND RESEARCHERS BECAUSE 
FUNDS THUS BLOCKED. 

4. EMBASSY REQUESTED TO ASCERTAIN WHETHER THE PAYMENT WAS 
MADE. IF PAYMENT NOT MADE, PLEASE INDICATE REASONS FOR 
DELAY. 

5. CABLE REPLY REQUESTED. SISCO 
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